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IENREIEE
(CUREXACRERIL))
(ST THTT )
st
¢ faeett, 2 77, 2023
TF FATY TR 9 G I A@T A6
F.3T. 1033(37).—FfF T AT T @A (el & LT IT TF AT ATF I3 AT & e
ot fraeont & T\ % o 93 srafd /&l &0 91T ar g, e o @ 95 w2 [Ru T g,
AT, @ saty gumESEr S fawr gemr 5 (e BF aEt #) i fGEer e 13
(T T T3 @1di #) & T AN o & H AT AL % A9 F T F TE5T 63T ST R_T
T Ffh, F5T AT @q § @ da1e GHESE Sad @ A9 § GTE 5.15.3 T AT
BT g, ATehe TSA1 § "HET@THIT & [o[T o@T HIe" § UHT &l HaH 781 &;

S e, st & fafvre [ ardi & stegae o, 7g 3@ w4y o1 tF sl a5 s 't § @
FATT FHTATSH T HA Al o T & AT T AqTeT THIATST Al Tl FHLd o6 (o7 S0 TATST Hir
TR FT Y T TIT 7 I 721 H 7 2

1449 G1/2023 1)
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ST o, TAATT AIE FT 3297 T had UHT TR HT GATHT FIAT & AT T AT il ATAT &
Hqafed g, afesd aeart Aot § aREdT § Sc0 O3 afer SRS 6 SaeThar aret Srareat & |
oAt et 8 S foraer Aot o e adwre arw Tfer siw serfaefier Trfer iy warfaa #% asha €, e for
EISEEERa LR ]

G, AT, AT & Aoz 150 T T ARRAT FT TART Fd gU, TYAMT, FRT & [HI=h 37
HET@T T & qATE 9, Refeed a@m 7a\s a9q1d 8, 27 -

. dferd ot - 7 ST AIHT 1 AT G G HITF (AESNUUH) 4- G5 AT THTAISTT Fal ST
qHAT gl

g. 3299.-

TH AIAE HT 3297 3T Ll &l el HeAT g SHH U a2 Gga1d &l T2 JATAT qigd @ Tarer
THTATST Tl G o qha AT o dgd aaAT sarer (B av) § Joqa i Tohe Fhar Srom

7. fA=e.-

(1) I8 717% F7 TFI, ToF GIFHIX FIX [FETIAFT 3 G F ATET T30 T3 TTY §NT 7 AGIHT & AFT
HTETT 3 T [FT1T 1399 G FIGT § S J8gT FXaT &, O FH: A%, ToF [FGT77ST HiT
[ETAHET F T F5 ATIGT T F THE 7@ 1T 51

(2) qF FAE GHIIIGTT FT GATT A7 GHT 56 7% 8 a4 8 gl 59a7 7 & GaraT 7937 TgIs
571 & Jlg AT F FI I 517 716 T F AT G A7-37 ATAT T8 81 TA9T7T FIE 7,
gTeif# @ g gafer @ qafea & #i1# g7 d7e7 &t (341 St gF¢ #1 297 77 =77 #ifaar 7
34T st FarFiaT & A7 7R 781 25337 ST %aT &1

(3) 3 qrF & FEATga-2 §R) srSfivra-3 § @9y &7 § [39er7 77 T SR TErIar sqeri #
TF F1 ATHT 7T 397 TTQIT 711 I8 Fa 77 Jate F [@FAT [Fan F e 3T G877 #1
1T 81

7 7R .

(%) "AGT JIEAFOT" T TF JIAFT G997 § 51 GRFRT % @19 @979 91 #3ar &;

(@) "HNTT FT" FT Y § TEAT F T B TR F [0 (397 3T FT 4G 1A, 997, 7907, qIGar
giaarsit a1 TRITIT FT I9IT FHiT 39H JoF Tis7 & [T Figer glagrsn a1 akeaqraqr a1
FTIT I} THH I GIRT 1[G TT 91377 SR F11 S) 097 7 ([F3r anfaeT g;

() "GRFRI F THTT 3597 @519 [ #71 7% & (i) T3F) & (3 &ra; (i) [E90r @@t 7 (i)
FIETI3F S FIST IIRIT 7 70T,

() "aFI" T F9 § GRFR & THT [@FYTIT 3R FA7797 F7 TF GT §i7, g T8 3% G T 57
TXFI IT [FETAFT T757 F5 ATIAT T TRFIF T,

(3) "9 T F T a7 A" 7 907 &§ o7 st 31T T & (o 99 T F1 307 T817 F q15 T 57
s 513 9 519 &

(%) "GHR @ral F g a9 3 9 § [H eel AT a9 ¥ gfd 99 & S #IE AT 99 T8 &
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(8) "9 sare” #1 5% § gF 77 5719% ¢F 3517 a8 7% fag @ra g7 d &t dc &

(7) "7F T FEIEITT" T H § GRFR F ([ & gRadT & For I a1 GHAINST1- B GERAT
St [Aget a7 F1 99 T S F8% JIFHT F1 TH11E7T 7 TF7T &, [G9% A7 @rd a3 FCRTTTE:

() 97 FAET F1 AT [@FGANT TAFRT FT FGIIT FX7 4 [ABeTar, I7 §EIIIT @ I gI7 aTA1 TF
7 19%F g JT1991 # 7T Ge7 & [F907 a0t § % S 1erd [[Faor § -

(i) ST T FTTE T T (319 39T 37 1891 # (@07 17 #37 # [T ez 9 i}
(iy 7T &7 & =% 918 g4 #1 37 ie #1 a7 g&d1 § s 37 fadha [Ra7on #1 39137 sic

gegia & eqr7 & <& 57 gt § s ot JIT & AT welaat F g9ra, agieT
Afaar #1 a1y #3737 TG, [0 IT T F TAT FTEAT ATAT &

() "Raifdr faf f@da as 7 sifaw 37 § forad @7 @acor q4faa & a¥ia 31 714,

(2) "RITET T FT T FE, AT, TGIGTT HX FEAATT T F [1T a1 g7 5, afeadr st
UF T90 FH § J917 7@ ¥ (9T Fqa97% § S G §1 9Q577 Sk yoraias @71 algd aeir &
fR-gfafaT & a=raT & v Fg 10 s a4l a5 1 &

T, TEA ST THEHL AaLAFATY. -
(1) 9 sraler qaraieT [Refatad SRt ara aqa9g 1 § 3 # 741 JeqT A g% [FT T709 -
(%) G e TarEIT 91 Il # 9514,

(@) g7 A% q3 Jafe # 4T, FragiR# #1471 a%, J913q 547 [ @3 9w 75 # g
TFHTIISTT IT JIe F GET #1 3197
() FTTZTRF G147 TF, TeqT #1 7% JR9F (& Sale #1 qosma 7 1 e I7T GHIEFIT #1197
T
() TF SqEF 1= I8 T4 5I191 G IR0 @< (@) T &% (1) § g% #1 o713 qred1 T [REiRaT
FAT FTTGTRT 751 &1

(2) FFF AT Gral FI} T5F 37 GTal a9 7, 7% & Jqa78 1 & 3 § 91T T 1 57 JFAT

FT TTT (39T STTTT.

(3) "I I FT G A 1 % FIGIX F407 (a7 @Tadl F [Fa<9-5 @ § 51 a<F<7 @l § 7 {9
AT THTIITT F1 TAT & AT 5 A% & Fqae 2 & (97 T4 &,

(4) 99 T & d5 AT 93 qRfFT ofAz I1 T T F T IT 5T GRFR ¥ 37 @ral 7§ 59%
AT a9 & Ja & I #1799 7T F GIIT F GRFR]T Gral § Fee I 3fd F 7 F faar

ST 81

(5) I 2 GXFHRT (A9 @ gafda sTawrT 99 #3aT 8, [958 i Far 97 w1 arfaeT #7373 g7
7d a1 & TEIEITT ST J2qT #F1 AT9TFqT 51 aFA1 &, frqq a<wi<] qrar # g a5 o9t F
FISHC 7% MY I7 T T FHIRT @Il F I IT T A< [FFr anfaer § fow oF
T ATAT §T T%F7 &5
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() =t #t 53t & oRafda #<aT sk sa% fA7da, & # @graar aq=r7 4 9Rafdad #<AT
HIT g% 13930a, GRFIRT F947 % FI9 ITF I &, ot 37 I 71991 & 9131297 & a5 A5

(iy ot 1 51321 § 5T 3% Q90T aser #1 SFia # a7 i, T H1 TEIIAT AT T AT
599 fA9dia sRafda #<7 anfe Tkt 30 517 % a1 1 (F47 (F 797 &% () F dafiqa §)
HIT 1% 41 5%71% g AT & aga =T &5 F<A7T FI7 T@d1 &, at O qra’t # F1 qrr
S1gT;

(i) OF 777 78 << F [F9F 7§77 % F107 757 757 @ 1 T FO G [Adg7 37
TG FT FT AT T FT FIHR T 7 STAGRAT F7 & 90T 77 Fq18 GHIIIGT AT &

(iv) g7 Farer & & %o 97T & &7 Td T G G2 7T T IR F 17 TAF77 Fq8 7
7% I AT B AT F TFd 51

(6) w3 ofiTT 7T 9T, IR FE g, FAAT FG §T YT ST THTIITT FT AT T T
ge I T & d1897 &/

(7) IR GFR 3 T 9T 7 GoATa =77 A AT &, a7 qATHG GHATT T 9T FTHEGT FA G
fog sqaer 3 7 3a #37 #1 ra9qFaT gid1 § S §q% TH1T F1 G<HIX & G JI0977 [Fd1T
fAacrt 3 3ag f[Aa<ut & QT ST TR T

. R

& AT AT Fl Aged ol JET SATUIAT TS THH ToF € qI¥ 9T UH A &9 & aa 7 399
Tt =<k T ST |ahaT gl

&, ywret fafy

Tg AT ALY @l HIF (ASSOUH) 4 - G AATer FHIISE 1 09, 2023 & F i ATAT TATe 6
o fasfe feawor & forw st gl

[T, #. 1(32)-Ft(w)/2022]
T T TP F a9 4,
arefiw a=rh, v af=e

FCEEIEKIRIED]
e 1
Q9 T T AT (THTL @)
(X o /)
ST LRI SR
F. TS 9 Trfer
77* g, 94 AT THTITS & [ TATT 77*

T, 9T| T (TS @)

o, 9T ST (4T @)

T =g o (Trerea =TaT)

=. =7 oftd (oMt =)




[#T T H—=ve 3(ii)] T T TSI © T 5

XXXX Tl AT XXXX

" QT TIFLr o AT w1 A (A 1) F AEET @il § GF AT & GHIISH w1 Had 9T (ST
FAAT TAR) 2z (AATT XX 3T yy FT FAT) G, ST a4 2 & 77 13w )

FCEEIEKEIRIEEEIREERU
FIY 2
SLS))
FH, | G FTERR | q@rdd | 14206 T 7 Feiree Hee ¥ 9T 1.4.20 | ot AR wd gy
(FETESTE/AfeAT) | (e Raf ¥ srEr #fir Rafy & sgEr
At e TRfE AY (T
;;Tfﬁﬁﬁ 1 o T forer )
| s @ | A | A
AL | (qfw B | ey T
ofrefare ) T T FTT
Eies
REan
Tt # 9%
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BIEHT
AT
FOTT ST
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T3 ety e w1 g T | 22 (xx A yy F )

feoqoft: w5 (2) "HeTE T TR (FETESE / qiean)” # T o e f graraEt ft e e, 9 a1 @1, S
7 (9) & 'arETgE F T F AT T T 9 FohAT ST
g 3
T @rat & forg sw g g <fiet fi gemT # Ao T F forg d= af ofit & anfae 7 gu & st § qeriee
ot = oft, Ffe FTE 2T, 7 AT F3d g0 4 At THEIS 1 IS o3g 9 T4

(BT #)
w4, | ygarayg fid QT it &7 i 31-3- - Id e A ad..... feroaufy
(fofora = o) | R 20, $r Rafy ok [ @dRmar | @qewar | Fswaw | aRad
%"" EEEE: R HIO ERIEEI a
T AT =
THTIS & s
e T | S | e
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MINISTRY OF FINANCE
(Department of Economic Affairs)
(BUDGET DIVISION)
NOTIFICATION
New Delhi, the 2nd March, 2023
Indian Government Accounting Standard on Prior Period Adjustments.

S.0. 1033(E).—Whereas, accounting on cash basis recognises prior period items for rectification of errors or
adjustment of financial statements for one or more prior periods for which the accounts have been closed;

And whereas, Prior Period Adjustments are being presented as a part of Statement No. 5 (in Union Finance
Accounts) and Statement No. 13 (in some State Finance Accounts) as 'Summary of Balances';

And whereas, the Prior Period Adjustments in Union Finance Account is governed by the Paragraph 5.15.3
of the Civil Accounts Manual but in States there are no such rules in "Accounts code for Accountant General™;

And whereas, in a study of various Finance Accounts of States, it was observed that majority of the States are
not taking cognizance of Prior Period Adjustments in their accounts or following a wrong practice of passing transfer
entries to correct Prior Period Adjustments;

And whereas, the present Standard not only aims to disclose such information which pertains to prior period
errors but also covers entries requiring Prior Period Adjustments arising out of changes in Government decisions
which may impact current balances and progressive amounts during the earlier years for which accounts have been
closed.

Now, therefore, in exercise of the powers conferred by article 150 of the Constitution, the President, on the
advice of the Comptroller and Auditor General of India, hereby makes the following accounting standards, namely:-

A. Short title. - These accounting standards may be called the Indian Government Accounting Standards (IGAS)
4 - Prior Period Adjustments.

B. Obijective.-

The objective of this Standard is to prescribe the manner in which Prior Period Adjustments including errors
once identified shall be presented and disclosed in the current period (the financial year) under the cash basis of
accounting.

C. Scope.-

(1) This Standard will apply to Union Government, State Government and Union territory with Legislature which
prepares and presents financial statements under the cash basis of accounting; which are laid before the
Parliament, State Legislature and Union territory with Legislature, respectively.

(2)  This Standard while taking cognizance of Prior Period Adjustments does not include transactions such as
payment of arrears arising due to increase in salaries or revision of pension or increase in dearness
allowance, etc. in the current period though they belong to prior periods as these transactions cannot be
attributed to any type of errors or any adjustment in Government Policies.

(3)  This Standard shall not include in its ambit, defaults of loans and grants-in-aid dealt in IGAS-2 and IGAS-3
exclusively as it is only a process for rectification or adjustment of financial statements of prior periods.

D. Definitions
(a) "Accounting Authority” means the authority which prepares the financial statements of the Governments;

(b)  "Capital Expenditure' means an expenditure incurred to create future benefits like acquisition of tangible
assets of material and permanent nature such as land, building, machines, upgradation of the existing
facilities or assets to add values to the same and includes investment in shares and loans and advances given
by the Government;

(¢) “General Purpose Financial Statements of Governments™ means (i) Finance Accounts of the Government; (ii)
Appropriation Accounts; and (iii) Statement on actual and budgeted receipts;

(d) "Government” means all departments and ministries of a Government taken together, whether of the Union
Government or State Government or of Union territory Government with Legislature;
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(e) "Heads closed to Balances' are the heads in which there are opening and closing balances since the
balances are carried forward to the next financial year;

()] "Heads closed to Government Accounts™ are the heads in which there are no opening balances carried
forward from the closing balance of previous financial year;

(g) "prior period" means one or more prior financial years for which accounts are already closed;

(h)  “Prior Period Adjustment' means rectification of errors or adjustments due to change in the Government
decisions which may affect balances and progressive bookings of earlier years for which accounts have been
closed;

(i) "Prior period errors™ are omissions from, and mis-statements in, the entity's financial statements for one or
more prior periods arising from a failure to use, or misuse of, reliable information-

(i) which was available when financial statements for those periods were authorised for issue; and

(i) which could reasonably be expected to have been obtained and taken into account in the
preparation and presentation of those financial statements and such errors include the effects
of mathematical mistakes, mistakes in applying accounting policies, oversights or
misinterpretations of facts;

()] "Reporting Date" is the last day of the financial year to which the financial statements relate that is to say,
the 31 March;

(k) ""Revenue Expenditure’ means all charges for maintenance, repair, upkeep and working expenses, which are
required to maintain the assets in a running order as also all other expenses incurred for the day to day
running of the entity, including establishment and administrative expenses;

E. Presentation and Disclosure Requirements.-

(1) Prior Period Adjustments shall be presented and disclosed in accordance with Annexures 1 to 3 containing the
following information, namely:-

(a) the nature of the Prior Period Adjustment or error;

(b) for each prior period presented, to the extent practicable, the amount of the adjustment or correction of
error for each financial statement line item affected;

(c) to the extent practicable, the amount of the error correction or adjustment at the beginning of the earliest
prior period presented; and

(d) an explanation if it is not practicable to determine with reasonable efforts the amounts to be disclosed in
clause (b) or clause (c) above.

(2) With regard to the Union Finance Accounts and State Finance Accounts, these disclosures as shown in
Annexures 1 to 3 of the Standard will be attached.

(3) The ""Summary of Balances' at Annexure 1 is from Statement-5 of the Union Finance  Accounts which
reflects total Prior Period Adjustments in Government Accounts and is derived from Annexure 2 of this
Standard.

(4) The consolidated debit or credit impact on the Heads closed to Balances has to be taken as credit or debit in
Government Accounts of the Summary of Balances prepared as at the end of each financial year in the
Finance Accounts of the Union or the State Government.

(5)  Annexure 2 discloses information related to Government decisions which may require adjustments and
errors in prior period involving all Heads of Accounts including their Major or Minor head wise details of
both the affected heads of account involved except heads Closed to Government Accounts which may include
cases such as:

(i) conversion of Loans to equity and vice versa, conversion of loans to grants-in-aid and vice versa etc.,
arising due to Government decisions which may impact Head closed to Balances entries thereon;

(if)  even after sanction for conversion of loans to equity and vice versa, conversion of loans to grants-in-
aid and vice versa etc., issued (as referred in clause (i) above) and any entity continues to book
expenditure under previous heads then such cases will be considered as 'Error’;

(iii) cases involving Prior Period Adjustment to transfer balance of discharged loans from Market Loans
bearing Interest to Market Loans not bearing Interest due to Government decision or sanction;
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(iv) cases involving misclassification among two loan heads in the prior period which after correction may
impact their opening balances in the current period.

(6) Annexure 3 relates to Impact of Prior Period Adjustments involving Capital Expenditure Heads, if any, on
Capital Expenditure.

@) If the Heads closed to Government involves Capital Expenditure Heads, then these cases affect the Capital
Expenditure Heads which needs to be indicated in Annexure 3 and its impact be taken in appropriate
statements of General Purpose Financial Statements of Government.

F. Materiality

Prior Period Adjustments shall be considered material if its value can be expressed in clear terms equal to
or greater than rupees one thousand.

G. Effective date

This Indian Government Accounting Standard (IGAS) 4 - Prior Period Adjustments shall be effective for the
financial statement for the periods commencing from the 1% day of April, 2023.

[F. No. 1(32)-B(AC)/2022]
By Order of the President of India,

ASHISH VACHHANI, Addl. Secy.

Prior Period Adjustments
Annexure 1
Summary of Balances (Government Accounts)

(X in thousands)

Debit Details Credit

A. Opening Balance

zz* B. Net effect of Prior Period zz*
Adjustments

C. Receipt Heads (Revenue
Account)

D. Receipt Heads (Capital Account)

E. Expenditure Heads (Revenue
Account)

F. Expenditure Heads (Capital
Account)

G. Inter —State Settlement

H. Miscellaneous (Net)

I. Transfer to Contingency Fund

J. Closing Balance

XXXX GRAND TOTAL XXXX

*Net effect (Dr. or Cr.) of Prior Period Adjustments in Government Accounts of ‘Statement of Summary of Balance’
(Annexure 1) will be zz (i.e. difference of xx and yy) given in Annexure 2.

Details of Prior Period Adjustments
Annexure 2

(R in thousands)

Sr.No. | Type of Heads of Carry Year-wise prior corrections Opening Remarks
Corrections Accounts Forward Year Amount of | Reason of | Balance as | if any
(Adjustments/Errors) | (Major / Minor | 'Opening of Correction | Correction | on 1.4.20..

Heads wise Balance' as prior after
details of both on 1.4.20.. period correction
the affected (Current (Current
heads of FY) FY)
account

involved are to

be shown, Dr. Cr. Dr. | Cr. Dr. | Cr.
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HTLT =T TSI AT

separately
except heads
closed to Govt.
Accounts)
@) @ @) @1 6 ©® [ B (©) 10 | dy | 12
1
2
3
4
5
Total | xx | yy
Net Effect of Prior Period Adjustment | zz (Difference of xx and yy)
Note : Column (2) "Type of Corrections (Adjustments/Errors)' will also include frauds of any value, if any,

which will be mandatorily recorded in Column (9) as ‘fraud’.

Annexure 3
Adjustment in Prior Period involving all Heads Closed to Balance vis-a-vis Heads Closed to
Government Accounts
Impact of Prior Period Adjustments involving Capital expenditure Heads, if any, on Capital Expenditure

(R in thousands)

Sr. | Major / Minor Description Expenditure as | Year-wise prior corrections Expenditure | Remarks
No. | Head (Capital of on Year/s | Amount of | Reasonof | incurredtill | if any
Expenditure Accounting 31.3.20...before | of prior | Correction | Correction | end of the
Heads) Head Adjustments period, FY.... After
if adjustments
available | Dr | Cr
() @ @) 4) ©) © [ @ (8) 9 (10)
1
2
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